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^-"V TITLE IV-GRANTS TO STATES FOR AID AND SERVICES TO NEEDY FAMILIES WITH CHILDREN AND FOR 

CHILD-WELFARE SERVICESfi] 

TABLE 0FC0NTENTS0FTITLE[2] 

Part A— BLOCK GRANTTS TO STATES FOR TEMPORARY ASSISTANCE FOR NEEDY FAMILIES 

Sec. 401. Purpose 

Sec. 402. Eligible States; State plan 

Sec. 403. Grants to States 

Sec. 404. Use of grants 

Sec. 405. Administrative provisions 

Sec. 406. Federal loans for State welfare programs 

Sec. 407. Mandatory work requirements 

Sec. 408. Prohibitions; Requirements 

Sec. 409. Penalties 

Sec. 410. Appeal of adverse decision 

Sec. 411. Data collection and reporting 

Sec. 411 A. State required to provide certain information 

Sec. 412. Direct funding and administration by Indian tribes 

Sec. 413. Research, evaluations, and national studies 

Sec. 414. Study by the census bureau 

Sec. 415. Waivers 

Sec. 416. Administration 

Sec. 417. Limitation on Federal authority 

Sec. 418. Funding for child care 

Sec. 419. Definitions 

Part B— CHILD AND FAMILY SERVICES 
Subpart 1 — Stephanie Tubbs Jones Child Welfare Services Program 

[Sec. 420. Repealed.] 
Sec. 421. Purpose 

Sec. 422. State plans for child welfare services 
Sec. 423. Allotments to States 
Sec. 424. Payment to States 



http://www.ssa.gcv/OP_Home/ssact/title04/0400.titm 



1/4 



Social Security Act Title IV 



8/18/2014 



Limitations on autliorization of appropriations 
Research, training, or demonstration projects 
Family connection grants 
Payments to Indian tribal organizations 
National random sample study of child welfare 

Subpart 2 — Promoting Safe and Stable Families 

Findings and Purpose 
Definitions 
State plans 
Allotments to States 
Payments to States 

Evaluations; Research; Technical Assistance 
Authorization of appropriations; Reservation of certain amounts 
Discretionary and Targeted Grants 

Entitlement funding for State courts to assess and improve handling of proceedings relating to foster care and adoption 
Grants for programs for mentoring children of prisoners 

Subpart 3 — Common Provisions 
Data standardization for improved data matching 

[Part C— Repealed.] 
Part D — Child Support and Establishment of Paternity 

Appropriation 
Duties of the Secretary 
Federal parent locator service 
Sec. 453A. State directory of new hires 
Sec. 454. State plan for child and spousal support 
Sec. 454A. Automated data processing 
Sec. 454B. Collection and disbursement of support payments 
Sec. 455. Payments to States 
Sec. 456. Support obligations 
Sec. 457. Distribution of collected support 
Sec. 458. Incentive payments to States 

Sec. 459. Consent by the United States to income withholding, garnishment, and similar proceedings for enforcement of child support and alimony 
obligations 

Sec. 459A. International support enforcement 
Sec. 460. Civil actions to enforce support obligations 
[Sec. 461. Repealed.] 
[Sec. 462. Repealed.] 

Sec. 463. Use of Federal Parent Locator Service in connection v\/ith the enforcement or determination of child custody and in cases of parental 
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kidnaping of a child 

Sec. 464. Collection of past-due support from Federal tax refunds 

Sec. 465. Allotments from pay for child and spousal support owed by members of the uniformed services on active duty 
Sec. 466. Requirement of statutorily prescribed procedures to improve effectiveness of child support enforcement 
Sec. 467. State guidelines for child support awards 

Sec. 468. Encouragement of States to adopt simple civil process for voluntarily acknowledging paternity and a civil procedure for establishing 
paternity in contested cases 

Sec. 469. Collection and reporting of child support enforcement data 

Sec. 469A. Nonliability for financial institutions providing financial records to State child support enforcement agencies in child support cases 
Sec. 469B. Grants to States for access and visitation programs 

Part E — Federal Payments for Foster Care and Adoption Assistance 

Sec. 470. Purpose: appropriation 

Sec. 471 . State plan for foster care and adoption assistance 

Sec. 472. Foster care maintenance payments program 

Sec. 473. Adoption and Guardianship assistance program 

Sec. 473A. Adoption incentive payments 

Sec. 474. Payments to States; Allotments to States 

Sec. 475. Definitions 

Sec. 476. Technical assistance; Data collection and evaluation 
Sec. 477. John H. Chafee foster care independence program 
Sec. 478. Rule of construction 

Sec. 479. Collection of data relating to adoption and foster care 
Sec. 479A. Annual report 

Sec. 479B. Programs operated by Indian tribal organizations 

[■I] Title IV of the Social Security Act is administered by the Department of Health and Human Senices. The Office of Family Assistance administers benefit 
payments under Title IV, Parts A and C. The Administration for Public Services, Office of Human Dewlopment Services, administers social serwces under Title 
IV, Parts B and E. The Office of Child Support Enfiarcement administers the child support program under Title IV, Part D. 

Title IV appears in the United States Code as §§601-687, subchapter IV, chapter 7, Title 42. 

Regulations of the Secretary of Health and Human Services relating to Title IV are contained in chapters II, III, and XIII, Title 45, Code of Federal Regulations. 
Regulations of the Secretary of Labor relating to Title IV are contained in subtitle A, Title 29, and chapter 29, Title 41 , Code of Federal Regulations. 

See Vol. II, 31 U.S.C. 3720 and 3720A, with respect to collection of payments due to Federal agencies; 6504-6505, with respect to intergovernmental 
cooperation; 7501-7507, with respect to unifisrm audit requirements for State and local governments receiving Federal financial assistance. 

See Vol. II, P.L. 82-183, §618, which prohibits denial of grants-in-aid under certain conditions. 

See Vol. II, P.L. 88-352, §601, for prohibition against discrimination in federally assisted programs. 

See Vol. II, P.L. 89-73, §213, with respect to eligibility for Federal surplus property. 

See Vol. II, P.L. 89-97, §121 (b), with respect to restrictions on payment to a State receiving payments under Title XIX 

See Vol. II, Appendix I, P.L. 94-241, §1, for §502(a){1) of H.J. Res. 549, with respect to participation by the Commonwealth of the Northem Mariana Islands on 
the same basis as Guam. 

See Vol. II, P.L. 100-204, §724(d), with respect to ftimishing InfiDrmation to the United States Commission on Improving the Effectiveness of the United 
Nations; and §725(b), with respect to the detailing of Go\«mment personnel. 
See Vol. II, P.L. 100-235, §§5-8, with respect to responsibilities of each Federal agency for computer systems security and privacy. 
See Vol. II, P.L. 100-690, §5301 (a)(1)(C) and (d)(1)(B), with respect to benefits of drug traffickers and possessors. 
See Vol. II, P.L. 101-508, §§13301 and 13302, with respect to the OASDI Trust Funds. 
[2] This table of contents does not appear in the law. 
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INCENTIVE PAYMENTS TO STATES 



I 



Sec. 458. [42 U.S.C. 658a] (a) In General. — In addition to any other payment under this part, the Secretary shall, subject to subsection (f), make 
an incentive payment to each State for each fiscal year in an amount determined under subsection (b). 
(b) Amount of Incentive Payment. — 

(1) In general. — ^The incentive payment for a State for a fiscal year is equal to the incentive payment pool for the fiscal year, multiplied by 
the State incentive payment share for the fiscal year. 

(2) Incentive payment pool. — 

(A) In general. — In paragraph (1 ), the term "incentive payment pool" means — 

(i) $422,000,000 for fiscal year 2000; 

(ii) $429,000,000 for fiscal year 2001 ; 
(ill) $450,000,000 for fiscal year 2002; 

(iv) $461,000,000 for fiscal year 2003; 

(v) $454,000,000 for fiscal year 2004; 

(vi) $446,000,000 for fiscal year 2005; 

(vii) $458,000,000 for fiscal year 2006; 

(viii) $471 ,000,000 for fiscal year 2007; 

(ix) $483,000,000 for fiscal year 2008; and 

(x) for any succeeding fiscal year, the amount of the incentive payment pool for the fiscal year that precedes such succeeding 
fiscal year, multiplied by the percentage (if any) by which the CPI for such preceding fiscal year exceeds the CPI for the second 
preceding fiscal year. 

(B) CPI. — For purposes of subparagraph (A), the CPI for a fiscal year is the average of the Consumer Price Index for the 12-month 
period ending on September 30 of the fiscal year. As used in the preceding sentence, the term "Consumer Price Index" means the last 
Consumer Price Index for all-urban consumers published by the Department of Labor. 

(3) State incentive payment share. — In paragraph (1), the term "State incentive payment share" means, with respect to a fiscal year — 

(A) the incentive base amount for the State for the fiscal year; divided by 

(B) the sum of the incentive base amounts for all of the States for the fiscal year. 

(4) Incentive base amount. — In paragraph (3), the term "incentive base amount" means, with respect to a State and a fiscal year, the sum of 
the applicable percentages (determined in accordance with paragraph (6)) multiplied by the corresponding maximum incentive base amounts 
for the State for the fiscal year, with respect to each of the following measures of State performance for the fiscal year: 

(A) The paternity establishment performance level. 

(B) The support order performance level. 

(C) The current payment performance level. 

(D) The arrearage payment performance level. 

(E) The cost-effectiveness performance level. 

(5) Maximum incentive base amount. — 

(A) In general. — For purposes of paragraph (4), the maximum incentive base amount for a State for a fiscal year is — 

(i) with respect to the performance measures described in subparagraphs (A), (B), and (C) of paragraph (4), the State collections 
base for the fiscal year; and 

(ii) with respect to the performance measures described in subparagraphs (D) and (E) of paragraph (4), 75 percent of the State 
collections base for the fiscal year. 

(B) Data required to be complete and reliable. — Notwithstanding subparagraph (A), the maximum incentive base amount for a State for 
a fiscal year with respect to a performance measure described in paragraph (4) is zero, unless the Secretary determines, on the basis of 
an audit performed under section 452(a)(4)(C)(i), that the data which the State submitted pursuant to section 454(1 5)(B) for the fiscal 
year and which is used to determine the performance level involved is complete and reliable. 

(C) State collections base. — For purposes of subparagraph (A), the State collections base for a fiscal year is equal to the sum of — 
(i) 2 times the sum of — 
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(I) the total amount of support collected during the fiscal year under the State plan approved under this part in cases in which 
the support obligation involved is required to be assigned to the State pursuant to part A or E of this title or title XIX; and 

(II) the total amount of support collected during the fiscal year under the State plan approved under this part in cases in which 
the support obligation involved was so assigned but, at the time of collection, is not required to be so assigned; and 

(ii) the total amount of support collected during the fiscal year under the State plan approved under this part in all other cases. 
(6) Determination of applicable percentages based on performance levels. — 
(A) Paternity establishment. — 

(i) Determination of paternity establishment performance level. — ^The paternity establishment performance level for a State for a 
fiscal year is, at the option of the State, the IV-D paternity establishment percentage determined under section 452(g)(2)(A) or the 
statewide paternity establishment percentage determined under section 452(g)(2)(B). 

(ii) Determination of applicable percentage. — The applicable percentage with respect to a State's paternity establishment 
performance level is as follows: 



If the paternity estatdishment performance level is: 
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Notwithstanding the preceding sentence, if the paternity establishment performance level of a State for a fiscal year is less than 50 
percent but exceeds by at least 1 0 percentage points the paternity establishment performance level of the State for the immediately 
preceding fiscal year, then the applicable percentage with respect to the State's paternity establishment performance level is 50 
percent. 

(B) Establishment of child support orders. — 

(i) Determination of support order performance level. — The support order performance level for a State for a fiscal year is the 
percentage of the total number of cases under the State plan approved under this part in which there is a support order during the 
fiscal year. 

(ii) Determination of applicable percentage. — The applicable percentage with respect to a State's support order performance level 
is as follows: 

llf the siinnnrf nrHpr nerfnrmancp level is:! 
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Notwithstanding ttie preceding sentence, if ttie support order performance level of a State for a fiscal year is less than 50 percent but 
exceeds by at least 5 percentage points the support order performance level of the State for the immediately preceding fiscal year, 
then the applicable percentage with respect to the State's support order performance level is 50 percent. 
(C) Collections on current child support due. — 

(i) Determination of current payment performance level. — The current payment performance level for a State for a fiscal year is 
equal to the total amount of current support collected during the fiscal year under the State plan approved under this part divided by 
the total amount of current support owed during the fiscal year in all cases under the State plan, expressed as a percentage. 

(ii) Determination of applicable percentage. — The applicable percentage with respect to a State's current payment performance 
level is as follows: 



If the support order performance level is: 
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Notwithstanding ttie preceding sentence, if the current payment performance level of a State for a fiscal year is less than 40 percent 
but exceeds by at least 5 percentage points the current payment performance level of the State for the immediately preceding fiscal 
year, then the applicable percentage with respect to the State's current payment performance level is 50 percent. 
(D) Collections on child support arrearages. — 

(i) Determination of arrearage payment performance level. — The arrearage payment performance level for a State for a fiscal year 
is equal to the total number of cases under the State plan approved under this part in which payments of past-due child support 
were received during the fiscal year and part or all of the payments were distributed to the family to whom the past-due child support 
was owed (or, if all past-due child support owed to the family was, at the time of receipt, subject to an assignment to the State, part 
or all of the payments were retained by the State) divided by the total number of cases under the State plan in which there is past- 
due child support, expressed as a percentage. 

(ii) Determination of applicable percentage. — The applicable percentage with respect to a State's arrearage payment performance 
level is as follows: 



If the support order performance level is: 
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Notwithstanding the preceding sentence, if the arrearage payment performance level of a State for a fiscal year is less than 40 
percent but exceeds by at least 5 percentage points the arrearage payment performance level of the State for the immediately 
preceding fiscal year, then the applicable percentage with respect to the State's arrearage payment performance level is 50 percent. 
(E) Cost-effectiveness. — 

(i) Determination of cost-effectiveness performance level. — The cost-effectiveness performance level for a State for a fiscal year is 
equal to the total amount collected during the fiscal year under the State plan approved under this part divided by the total amount 
expended during the fiscal year under the State plan, expressed as a ratio. 

(ii) Determination of applicable percentage. — The applicable percentage with respect to a State's cost-effectiveness performance 
level is as follows: 



If the cost-effectiveness perfonnance level is: 


Ihe applicable percentage is: 
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But less than: 


5.00 




100 


4.50 


4.99 


90 


4.00 


4.50 


80 


3.50 
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(c) Treatment of Interstate Collections. — In computing incentive payments under this section, support which is collected by a State at the request 
of another State shall be treated as having been collected in full by both States, and any amounts expended by a State in carrying out a special 
project assisted under section 455(e) shall be excluded. 

(d) Administrative Provisions. — The amounts of the incentive payments to be made to the States under this section for a fiscal year shall be 
estimated by the Secretary at/or before the beginning of the fiscal year on the basis of the best information available. The Secretary shall make 
the payments for the fiscal year, on a quarterly basis (with each quarterly payment being made no later than the beginning of the quarter 
involved), in the amounts so estimated, reduced or increased to the extent of any overpayments or underpayments which the Secretary 
determines were made under this section to the States involved for prior periods and with respect to which adjustment has not already been made 
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under this subsection. Upon the mal<ing of any estimate by the Secretary under the preceding sentence, any appropriations available for 


payments under this section are deemed obligated. 






(e) Regulations. — The Secretary shall 


prescribe such regulations as may be necessary governing the calculation of incentive payments under 


this section, including directions for excluding from the calculations certain closed cases and cases over which the States do not have jurisdiction. 


(f) Reinvestment. — State to which a payment is made under this section shall expend the full amount of the payment to supplement, and not 


supplant, other funds used by the State- 








(1 ) to carry out the State plan approved under this part; or 






(2) for any activity (including cost-effective contracts with local agencies) approved by the Secretary, whether or not the expenditures for 


the activity are eligible for reimbursement under this part, which may contribute to improving the effectiveness or efficiency of the State 


program operated under this part. 
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State program under title XIX is cooperating in good faith 
with the State in estabhshing the paternity of, or in 
establishing, modifying, or enforcing a support order for, 
any child of the individual by providing the State agency 
with the name of, and such other information as the State 
agency may require with respect to, the noncustodial parent 
of the child, subject to good cause and other exceptions 
which — 

"(i) shall be defined, taking into account the best 
interests of the child, and 

"(ii) shall be applied in each case, 
by, at the option of the State, the State agency administer- 
ing the State program under part A, this part, or title 
XIX; 

"(B) shall require the individual to supply additional 
necessary information and appear at interviews, hearings, 
and legal proceedings; 

"(C) shall require the individual and the child to submit 
to genetic tests pursuant to judicial or administrative order; 

"(D) may request that the individual sign a voluntary 
acknowledgment of paternity, after notice of the rights 
and consequences of such an acknowledgment, but may 
not require the individual to sign an acknowledgment or 
otherwise relinquish the right to genetic tests as a condition 
of cooperation and eligibility for assistance under the State 
program funded under part A, or the State program under 
title XIX; and 

"(E) shall promptly notify the individual, the State Notification, 
agency administering the State program funded under part 
A, and the State agency administering the State program 
under title XIX, of each such determination, and if non- 
cooperation is determined, the basis therefor.". 

Subtitle E — Program Administration and 

Funding 

SEC. 341. PERFORMANCE-BASED INCENTIVES AND PENALTIES. 

(a) Development of New System. — The Secretary of Health 42 USC 658 note, 
and Human Services, in consultation with State directors of pro- 
grams under part D of title IV of the Social Security Act, shall 

develop a new incentive system to replace, in a revenue neutral 
manner, the system under section 458 of such Act. The new system 
shall provide additional payments to any State based on such 
State's performsmce under such a program. Not later than March Reports. 
1, 1997, the Secretary shall report on the new system to the 
Committee on Ways and Means of the House of Representatives 
and the Committee on Finance of the Senate. 

(b) Conforming Amendments to Present System. — Section 
458 (42 U.S.C. 658) is amended— 

(1) in subsection (a), by striking "aid to families with 
dependent children under a State plan approved under part 
A of this title" and inserting "assistance under a program 
funded under part A"; 

(2) in subsection (b)(1)(A), by striking "section 402(a)(26)" 
and inserting "section 408(a)(4)"; 

(3) in subsections (b) and (c) — 



110 STAT. 2232 
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(A) by striking "AFDC collections" each place it appears 
and inserting "title IV-A collections", and 

(B) by striking "non-AFDC collections" each place it 
appears and inserting "non-title IV-A collections"; and 

(4) in subsection (c), by striking "combined AFDC/non- 
AFDC administrative costs" both places it appears and inserting 
"combined title IV-A/non-title IV-A administrative costs", 
(c) Calculation of Paternity Establishment Percentage. — 

(1) Section 452(g)(1)(A) (42 U.S.C. 652(g)(1)(A)) is amended 
by striking "75" and inserting "90". 

(2) Section 452(g)(1) (42 U.S.C. 652(g)(1)) is amended— 

(A) by redesignating subparagraphs (B) through (E) 
as subparagraphs (C) through (F), respectively, and by 
inserting after subparagraph (A) the following new 
subparagraph: 

"(B) for a State with a paternity establishment percentage 
of not less than 75 percent but less than 90 percent for such 
fiscal year, the paternity establishment percentage of the State 
for the immediately preceding fiscal year plus 2 percentage 
points;"; and 

(B) by adding at the end the following new flush 
sentence: 

"In determining compliance under this section, a State may use 
as its paternity establishment percentage either the State's IV- 
D paternity establishment percentage (as defined in paragraph 
(2)(A)) or the State's statewide paternity establishment percentage 
(as defined in paragraph (2)(B)).". 

(3) Section 452(g)(2) (42 U.S.C. 652(g)(2)) is amended— 

(A) in subparagraph (A) — 

(i) in the matter preceding clause (i) — 

(I) by striking "paternity establishment 
percentage" and inserting "IV-D paternity 
establishment percentage"; and 

(II) by striking "(or all States, as the case 
may be)"; and 

(ii) by striking "and" at the end; and 

(B) by redesignating subparagraph (B) as subpara- 
graph (C) and by inserting afiber subparagraph (A) the 
following new subparagraph: 

"(B) the term 'statewide paternity establishment percent- 
age' means, with respect to a State for a fiscal year, the ratio 
(expressed as a percentage) that the total number of minor 
children — 

"(i) who have been born out of wedlock, and 
"(ii) the paternity of whom has been established or 
acknowledged during the fiscal year, 

bears to the total number of children born out of wedlock 

during the preceding fiscal year; and". 

(4) Section 452(g)(3) (42 U.S.C. 652(g)(3)) is amended— 

(A) by striking subparagraph (A) and redesignating 
subparagraphs (B) and (C) as subparagraphs (A) and (B), 
respectively; and 

(B) in subparagraph (A) (as so redesignated), by strik- 
ing "the percentage of children bom out-of-wedlock in a 
State" and inserting "the percentage of children in a State 
who are born out of wedlock or for whom support has 
not been established". 
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(d) Effective Dates. — 

(1) Incentive adjustments. — 42 use 658 note. 

(A) In general. — The system developed under sub- 
section (a) and the amendments made by subsection (b) 
shall become effective on October 1, 1999, except to the 
extent provided in subparagraph (B). 

(B) Application of section 458. — Section 458 of the 
Social Security Act, as in effect on the day before the 
date of the enactment of this section, shall be effective 
for purposes of incentive payments to States for fiscal years 
before fiscal year 2000. 

(2) Penalty reductions. — The amendments made by sub- 42 USC 652 note, 
section (c) shall become effective with respect to calendar quar- 
ters beginning on or after the date of the enactment of 

this Act. 

SEC. 342. FEDERAL AND STATE REVIEWS AND AUDITS. 

(a) State Agency Activities. — Section 454 (42 U.S.C. 654) 
is amended — 

(1) in paragraph (14), by striking "(14)" and inserting 
"(14)(A)"; 

(2) by redesignating paragraph (15) as subparagraph (B) 
of paragraph (14); and 

(3) by inserting after paragraph (14) the following new 
paragraph: 

"(15) provide for — 

"(A) a process for annual reviews of and reports to 
the Secretary on the State program operated under the 
State plan approved under this part, including such 
information as may be necessary to measure State compli- 
ance with Federal requirements for expedited procedures, 
using such standards and procedures as are required by 
the Secretary, under which the State agency will determine 
the extent to which the program is operated in compliance 
with this part; and 

"(B) a process of extracting from the automated data 
processing system required by paragraph (16) and 
transmitting to the Secretary data and calculations 
concerning the levels of accomplishment (and rates of 
improvement) with respect to applicable performance 
indicators (including paternity establishment percentages) 
to the extent necessary for purposes of sections 452(g) 
and 458;". 

(b) Federal Activities.— Section 452(a)(4) (42 U.S.C. 652(a)(4)) 
is amended to read as follows: 

"(4)(A) review data and calculations transmitted by State 
agencies pursuant to section 454(15)(B) on State program 
accomplishments with respect to performance indicators for 
purposes of subsection (g) of this section and section 458; 

"(B) review annual reports submitted pursuant to section 
454(15)(A) and, as appropriate, provide to the State comments, 
recommendations for additional or alternative corrective 
actions, and technical assistance; and 

"(C) conduct audits, in accordance with the Government 
auditing standards of the Comptroller General of the United 
States — 



